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BEEF SITUATION 


Where are we? 


During each of the past six years the cattlomen have pr 
from 1 to 2 ie Millions more: cattle than they have mirketed. This ex~ 
céss production has been added to our breeding herds with the result 
that in six years the total number of cattle in the United States in- 
creased from 57 millions to 67 millions. This brines to the stockmen 
a double difficulty. The first is that he cen tat contime holding 
back part of his increase tut mst market all of it. We are now produc- 
ing 24 million cattle and calves available for slaughter, whereas during 
the past six years we have been killing an average of only 21 millions. 
From now on we must kibl the fall 24 millions. 

The second difficulty is that if we attempt to cut dowm this an- 
nual production to the amount we have been selling during the past six 
years, we will find ourselves with at least 5 1/2 millions too many cows. 

This increasc in wambers has been in both beef and dairy, as is 


showm by the following: 


eee ie mata Ls Increase Increase 
1928 1924 pee nla 
In thousands yoars per cent 
Cows and heifers for milk 22,129 26,062 4,933 ae 
Heifers 1-2 years "! " 4,158 4,749 591 14 
Heifer calves ae 4,605 5,265 659 14 
Total cattle for milk 30, 893 26,076 O63 20 
Cows and heifers not for milk8,765 10,688 1,923 22 
Heifers 1-2 vears " a Oi Bepeo 4,240 velit ue ee 
Calves " " WSO. | LO ,eoe. \ getkge 32 
Steers ae i) W 5,362 5,467 105 2 
Bulls " J eee eg poe. 224 16 
Totalvcatrtie not for milk... 25,803... 31,2776 5,468 21 
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Total, all cattle 56,701 67, d0@ 10,651 19 
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The above shows that the problem involves both beef and dairy 
cattle and that any plan for improvemeat of the beef market mst cor- 
Sider both the beef and dairy phases of the cattle industry. 

That this situation is already upon us is showm by the fact that 
the number of cattle offered for sloughter took a big upyvard jump last 
summer. For each of the prst ten months the number of cattle slaughtered 
under Federal inspection hrs broken the five-year record. Comoared wita 
vne previous ten months, the slaughter for the last ten months has in- 
crensed 256. 

In a nutshell, therefore, the cattleMan today, whether beef or 
dairy, mst markot all the cattle he raises instead of holding back part 
of them, and in addition mst market a part of Ais breeding herd. 
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If nothing is done to correct this situation, we mst plan on mar- 
keting around 15% more cattle a year than we marketed from 1928 to 1933. 
If the markets cnn not adsorb this increase readily, there is the very 
sreat danger that cattlemen will try to reduce their herds, which means 
that on top of this increased production our markets will have to carry 
the additional load of liquidated breeding stock. This has happened he- 
fore, as for example, fonl922 to 1928. During these years cattlemen were 
reducing their herds and wers not only selling their normal increases, but 
were also selling 1 to 2 million head a year out of their inventory. .The 
result was six vears of glutted markets. Unless something is done to cor 
‘rect the present situation, we may expect another long period of glutted 
marketse Such a situation now would be mucn more serious than it was fnom 
1922 to 1928, since the burring power of the consumer is nov zmch Lowere 
We hope for an improvenent in consumer buying power, but unless sonething 
is done to correct this cnttle supply situation, any possible increase in 


consumer buying power will be more than offset by elutted markets, 
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What must be done? 
Pwo tines mush betd7se im order to relieve tals situation: 
Ll. The anal production of cattle =<mst be reduced 
by around 15%. 
2. Provision mst be mide whereby the excess breeding 


o 


stock now on Nand’ can beydisposed of witmout -de~ 


5 


moralizine the market. 


Compensating taxes. 
Whenever the processing tnx on hogs is shown to be causing a 
P = = = 
disadvantage to hogs in competition with beef, the Secretary is required 
by law to levy a compensating tax on cattle sufficient to prevent such 
disadvantage to hogs. 
Exports. 


ta goo and L9sSeless tua 02s fourth of one percest’ of sur 


total production of beef was exported. 
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